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Course Description:  The purpose of the AP course in macroeconomics is to give students a 
thorough understanding of the principles of economics that apply to an economic system as a 
whole. The course places particular emphasis on the study of national income and price-level 
determination, and also develops students’ familiarity with economic performance measures, the 
financial sector, stabilization policies, economic growth, and international economics  

Grade Scale: 

Grade  Value Points for GPA (AP) 
A 93-100 5 
B 85-92 4 
C 75-84 3 
D 70-74 2 
F Below 70 0 
 

Your grade in this class will be determined based on a “total point system.” Your assignments 
will be allotted a set amount of points that will total at the end of the quarter/semester to form 
your average. Those assignments that will push for higher levels of thinking (projects) and 
culminative assignments (test) will be worth more points than homework and classwork. While 
some assignments are worth more points, all points are important! The one point that is keeping 
you from an “A” and stuck at a “B” could come from the homework you forgot to do!  

*Late Work Policy* 

Arlington High School strives to create a learning environment to support all students. The 
following procedure was developed for students who did not complete his/her work by the 
assigned due date. 

Late Work Procedure: 

It is important that all students understand the importance of meeting deadlines in high school, 
college, and career. It is the expectation that all students turn in work on the due date. When this 
is not possible, late work will be accepted as follows: 

* Late work will only be accepted up to 2 school days after the due date. 

* Once the late work is received, it will be graded to check for mastery of the 
standards/assignments. 10-pts/% will be deducted each day until the 3rd day. 



* Any work received more than 2 school days after the due date will receive a grade of 0. 

* Absolutely NO late work will be accepted during the final week of a quarter grading period 
unless covered by the absence policy. 

Major Assignments: 

1. Quizzes (Vocab, & Reading Checks) 
2. Test 
3. Classwork/Homework 

Supplies: 

• Writing Tools 
• Paper 
• Textbook 
• Binder/folder to hold work 
• Fully Charged iPad  
• Working access to Schoology and Classroom 

 

AP Macroeconomics Outline: 

Percentage Goals of Exam Content Area (multiple-choice section)  

I. Basic Economic Concepts (8–12%)  
A. Scarcity, choice, and opportunity costs 
B. Production possibilities curve 
C.  Comparative advantage, specialization, and exchange  
D. Demand, supply, and market equilibrium 
E.  Macroeconomic issues: business cycle, unemployment, inflation, growth 

II. Measurement of Economic Performance (12–16%)  
A.  National income accounts  

1 Circular flow 
2 Gross domestic product 
3 Components of gross domestic product 
4 Real versus nominal gross domestic product  

B. Inflation measurement and adjustment  
1 Price indices 
2 Nominal and real values 
3 Costs of inflation  

C.  Unemployment 
1 Definition and measurement  
2 Types of unemployment 
3 Natural rate of unemployment  



III. National Income and Price Determination (10–15%)  
A. Aggregate demand  

1 Determinants of aggregate demand 
2 Multiplier and crowding-out effects  

B. Aggregate supply  
1 Short-run and long-run analyses 
2 Sticky versus flexible wages and prices  
3 Determinants of aggregate supply  

C. Macroeconomic equilibrium 
1 Real output and price level 
2 Shor t and long run 
3 Actual versus full-employment output 
4 Business cycle and economic fluctuations  

IV Financial Sector (15–20%)  

A. Money, banking, and financial markets  

1 Definition of financial assets: money, stocks, bonds  

2 Time value of money (present and future value) 
3 Measures of money supply 
4 Banks and creation of money 

5Money demand 
6 Money market and the equilibrium nominal interest rate  

B. Loanable funds market 
1 Supply of and demand for loanable funds  
2 Equilibrium real interest rate 
3 Crowding out  

C.   Central bank and control of the money supply  

1 Tools of central bank policy 
2 Quantity theory of money 
3 Real versus nominal interest rates  

V Stabilization Policies (20–30%)  

A. Fiscal and monetary policies  

1 Demand-side effects 
2 Supply-side effects 
3 Policy mix 
4 Government deficits and debt  



B. The Phillips curve 
1 Short-run and long-run Phillips curves  

C. 2 Demand-pull versus cost-push inflation  
D. 3 Role of expectations  

VI Economic Growth (5–10%)  

A. Definition of economic growth  
B. Determinants of economic growth  

1 Investment in human capital 
2 Investment in physical capital 
3 Research and development, and technological progress  

C. Growth policy  

VII Open Economy: International Trade and Finance (10–15%)  

A. Balance of payments accounts  

1 Balance of trade 
2 Current account 
3 Financial account (formerly known as capital account)  

B. Foreign exchange market 
1 Demand for and supply of foreign exchange  
2 Exchange rate determination 
3 Currency appreciation and depreciation  

C. Imports, exports, and financial capital flows  
D. Relationships between international and domestic financial and goods markets  

 


